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University of Michigan-Dearborn

| nnovation Index Down 1.8% in Third

Quarter

(March 9, 2009) The University of Michigan-Dearbsr@enter for Innovation Research
— iLabs — today released its Innovation Index farthird quarter of 2008. The Index
provides a summary measure of economic innovattwity in the state of Michigan.

In the third quarter of 2008, the nationwide rea@sdegan to accelerate, and the Index
fell from 95.0 in the second quarter of 2008 ta398.the third quarter. Of the six
indicators in the Index, two rose and four fell foe quarter. The reading for the third
quarter of 2007 was 95.8. The six indicators, tiogeewith a brief analysis of their
performance in the latest quarter, are:

>

Gross Job Creation: At a time when many jobs are being lost, itusremore
important that new jobs are created. In the secpadter (due to data
availability, this item enters the Index with a anearter delay), the reported
number of new jobs created by new companies or eaomep adding jobs was
approximately 228,000. This increase from thd fitsarter added 2.6 points to
the Index.

Venture Capital: The MoneyTree ™ report prepared by Pricewatesbou
Coopers and the National Venture Capital Assoanatising Thomson Financial
data showed a fourth straight quarter of improven@necord the highest total
for a quarter since 2000. The improvement in ki@l tquarter added 1.5 points to
the Index.

Innovation Workers: iLabs calculations based on Bureau of Labor Siesistata
for the third quarter indicated that the fractidrivbichigan workers employed in
science and engineering was roughly unchangetie véry slight decrease
reduced the Index by 0.1 points.

I ncor porations: Filings for new incorporations and LLCs in Michigtedl
somewhat for the second consecutive quarter. thivis quarter drop reduced the
Index by 1.2 points.

Small Business Administration Loans. The number of loans arranged through
the Detroit office of the Small Business Adminisitva continued its decline in
the third quarter and is now less than half its&2l@@el. The third quarter decline
lowered the Index by 1.9 points.

Trademark Applications. Trademark applications filed by Michigan busses
also fell in the third quarter. The third quarteop lowered the Innovation Index
by 2.8 points.

The fourth quarter 2008 University of Michigan-Dieam Innovation Index will be
released in early June.



